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Consolidated Financial Results for the Six-Month Period 
Ended September 30, 2010 (Japanese Accounting Standards) 

 
 

This document has been prepared as a guide to non-Japanese investors and contains forward-looking statements 
that are based on management’s estimates, assumptions, and projections at the time of publication. A number of 
factors could cause actual results to differ materially from expectations. This document is a translation of excerpts 
taken from the Japanese language original. All numbers are rounded down to the nearest unit in accordance with 
standard Japanese practice. Please be advised that the Company cannot accept responsibility for investment 
decisions made based on the information contained in this report. 

 
Company Name: KITZ CORPORATION Stock Listing: Tokyo Stock Exchange 
Stock Code: 6498  
(URL: http://www.kitz.co.jp/english/index.html ) 
President and Chief Executive Officer: Yasuyuki Hotta 
Inquiries: Tadaaki Kawaguchi, General Manager, Accounting Department 
TEL: 81-43-299-0114 
Reporting Date of Quarterly Financial Statement: November 11, 2010 
Date of Payment of Dividends (Planned): December 3, 2010 
Preparation of supplementary explanatory information about the quarterly consolidated financial results: Yes 
Information meeting concerning quarterly consolidated financial results: Yes (For institutional investors and analysts) 
 
(Note: In this report, amounts of less than one million yen are omitted and per share figures are rounded down to two decimal places.) 

1. Consolidated Financial Results (Apr. 1 – Sept. 30, 2010) 
(1) Consolidated Operating Results 

(Note: Percentages are YoY changes for the six-month period ended September 30) 

Net sales Operating income Ordinary income Net income  
 

Millions of yen % Millions of yen % Millions of yen % Millions of yen % 

Ended Sept. 30, 2010 51,344 11.2 2,796 (5.4) 2,589 0.8 1,313 10.7

Ended Sept. 30, 2009 46,165 (34.8) 2,957 (36.3) 2,567 (39.9) 1,186 (52.3)
 

Net income  
per share 
(basic) 

Net income  
per share 
(diluted)  

Yen Yen 

Ended Sept. 30, 2010 11.61 ―

Ended Sept. 30, 2009 10.48 ―
 
 

(2) Consolidated Financial Position 

Total assets Net assets Equity ratio Net assets per share
 

Millions of yen Millions of yen % Yen 

Sept. 30, 2010 94,507 53,390 55.6 464.40

Mar. 31, 2010 97,533 53,847 54.3 468.31

Reference: Equity (Millions of yen)       Sept. 30, 2010: 52,506        Mar. 31, 2010: 52,951  
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2. Dividends 

 Cash dividends per share 

Record Dates 1Q 2Q 3Q 4Q Total 
 Yen Yen Yen Yen Yen 
Year ended Mar. 31, 2010 ― 2.00 ― 5.00 7.00
Year ending Mar. 31, 2011 ― 3.00  
Year ending Mar. 31, 2011 (Planned) ― 4.00 7.00

Note: Revisions to the dividend forecast in the first half of the fiscal year: None 
 
 
3. Consolidated Financial Forecast for the Fiscal Year Ending March 2011  

(Apr. 1, 2010 – Mar. 31, 2011) 
(Note: Percentages are YoY changes for the fiscal year.) 

Net sales Operating income Ordinary income Net income 
Net income
per share 

Millions of yen % Millions of yen % Millions of yen % Millions of yen % Yen 
Year ending 
Mar. 31, 2011 

105,000 8.7 6,100 (12.6) 5,500 (12.0) 3,100 0.7 27.41

Note: Revisions to the consolidated financial forecast in the first half of the fiscal year: Yes 
 
 
4. Others 
(For more information, please see “Others” on page 7) 

(1) Changes in significant subsidiaries (Changes in subsidiaries affecting the scope of consolidation): None 
Newly consolidated: None  
Removed from consolidation: None 
Note: Changes in specified subsidiaries during the current fiscal period that caused changes in the scope of consolidation 

 
(2) Use of simplified accounting methods and special accounting methods for the preparation of quarterly 

consolidated financial statements: Yes 
Note: Application of simplified and special accounting methods for the quarterly consolidated financial statements 

 
(3) Revisions in accounting rules, procedures, and presentations concerning preparation of the quarterly 

consolidated financial statements 
1. Revisions involving a change to accounting standards: Yes 
2. Other revisions: None 
Note: Revisions in accounting rules, procedures and presentation methods concerning preparation of the quarterly 

consolidated financial statements that are listed in “Changes in Important Items Used as Basis for Preparing Quarterly 
Consolidated Financial Statements” 

 
 (4) Number of shares outstanding (Common stock) 

1. Shares issued and outstanding (including treasury stock) 
Sept. 30, 2010: 120,396,511 Mar. 31, 2010: 120,396,511 

2. Treasury stock 
Sept. 30, 2010: 7,334,468 Mar. 31, 2010: 7,326,881 

3. Average number of shares issued (during the first half of the fiscal year) 
Ended Sept. 30, 2010: 113,064,404 Ended Sept. 30, 2009: 113,082,670 
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Information about quarterly review procedure 
This quarterly financial statement is exempt from the quarterly review procedure prescribed in the Financial Instruments and 
Exchange Law. The review procedure for quarterly financial statements prescribed in the Financial Instruments and Exchange 
Law had not been completed when this report was released. 

 
Explanation regarding the appropriate use of forecasts of business results and other information 
The forecast was prepared using information that was available on the announcement date. Actual performance may differ from 
the forecast for a number of reasons. For information about the forecast, please see “Qualitative Information on Consolidated 
Financial Forecast” on page 6 for more information. 
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(Reference) 
 
Non-consolidated Financial Forecast for the Fiscal Year Ending March 2011  
(Apr. 1, 2010 – Mar. 31, 2011) 

(Note: Percentages are YoY changes for the fiscal year.) 

Net sales Operating income Ordinary income Net income 
Net income 
per share  

Millions of yen % Millions of yen % Millions of yen % Millions of yen % Yen 
Year ending 
Mar. 31, 2011 

50,800 4.9 2,600 (24.8) 2,800 (22.5) 1,300 (43.6) 11.49

Note: Revisions to the non-consolidated financial forecast in the first half of the fiscal year: Yes 
Explanation regarding the appropriate use of forecasts of business results and other information 

1. The non-consolidated fiscal year forecasts announced on May 14, 2010, have been revised for the fiscal year.  
2. The above financial forecasts are based on information currently available to the Company at the time of the release 

of this report. Actual results could differ materially from projections due to various factors.  
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1. Qualitative Information on Consolidated Business Results 

1)  Qualitative Information on Consolidated Operating Results 
In the first half of the fiscal year, Japan’s economy benefited from an increase in private sector capital 
expenditures. However, unemployment remained high and there is a growing risk of an economic downturn 
caused by the negative impact of the yen’s rapid appreciation on earnings of companies that export their 
products. Overseas, the outlook for the U.S. economy is still uncertain as consumer spending remains 
lackluster. In this environment, countries are weakening their currencies to boost exports, which is resulting in a 
generally unstable economic situation.  

Amidst these conditions, first half consolidated net sales increased 11.2% to 51,344 million yen from the 
first half of the previous fiscal year, the result of higher sales in the valve manufacturing business in Japan and 
overseas and higher sales in the brass bar manufacturing business. Operating income was down 5.4% to 2,796 
million yen despite the growth in sales because of the negative impact of the yen’s strength and the higher cost 
of materials. Ordinary income increased 0.8% to 2,589 million yen mainly because interest expenses 
decreased along with a decline in interest-bearing liabilities. There was an extraordinary loss of 392 million yen 
due to the effect of adoption of accounting standard for asset retirement obligations, but net income was up 
10.7% to 1,313 million yen. 

 
Segment results are as follows: 

 
(1) Valve manufacturing business 

Sales to outside customers increased 7.0% to 36,406 million yen from the first half of the previous fiscal year. 
Sales in Japan were weak in the industrial plant sector, but sales in the building construction sector increased 
and there was a big rebound in sales of valves used in semiconductor manufacturing equipment. Overseas, 
sales were lower in North America but there was a big increase in sales in Asia. In addition, first half sales 
include the results of Perrin GmbH, a German company that KITZ acquired in 2009. Operating income 
decreased 4.7% to 3,587 million yen. Earnings were held down by low product prices in Japan and the impact 
of the yen’s strength on the prices of products manufactured in Japan. There were also expenses to open more 
overseas offices and build a data infrastructure in line with a long-term plan. In addition, personnel expenses 
increased at subsidiaries that increased output.  

 

(2) Brass bar manufacturing business 
Sales to external customers increased 39.9% to 9,733 million yen as sales volume and prices increased along 
with the demand for brass. Operating income increased 2.9% to 291 million yen as the higher capacity 
utilization rate resulting from sales growth more than offset the higher cost of materials.  

 

(3) Other (referred to in the first half of the previous fiscal year as “Services and other businesses”) 
Sales to outside customers increased 0.4% to 5,204 million yen because of the contribution to the fitness club 
business of fitness centers newly opened in the previous fiscal year. Operating income increased 4.6% to 278 
million yen. The improvement in earnings was attributable to the growth in sales and a reduction in expenses for 
opening new fitness centers. 
Note: Business segment comparisons from one year earlier are provided only for reference. There are no 
effective changes in business segments from the previous fiscal year.  

 
2)  Qualitative Information on Consolidated Financial Position 

Total assets were 94,507 million yen at the end of the first half of the fiscal year, 3,026 million yen less than at 
the end of the previous fiscal year. A decline in cash in hand and in banks due to the repayment of debt and a 
decline in the market value of investments in securities were the main reasons for the decrease in assets.  

Liabilities decreased 2,569 million yen to 41,117 million yen compared to the balance at the end of the 
previous fiscal year due to the ongoing repayment of debt. Total net assets decreased 456 million yen to 53,390 
million yen. This was due primarily to first half consolidated net income of 1,313 million yen despite declines in 
retained earnings caused by dividend payments and in the translation adjustments caused by the yen’s 
strength. 

 

(Cash Flows) 
There was a net decrease of 1,846 million yen in cash and cash equivalents to 7,899 million yen from the end of 
the first half of the previous fiscal year. Income before income taxes and minority interests was about the same 
as one year earlier and cash was used for the repayment of debt.  
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Cash flows and their major components were as follows: 
 

(1) Cash flows from operating activities 
Income before income taxes and minority interests was 2,174 million yen and depreciation was 1,483 million 
yen. Also, decrease in notes and accounts receivable was 275 million yen, and decrease in accounts 
payable was 414 million yen. As a result, net cash provided by operating activities was 2,891 million yen 
compared with a positive cash flow of 7,037 million yen in the first half of the previous fiscal year. 

 
(2) Cash flows from investing activities 

Net cash used in investing activities was 1,770 million yen, compared with 1,916 million yen in the first half of 
the previous fiscal year. The primary use of cash was 938 million yen in payment for purchase of property, 
plant and equipment, mainly in the valve manufacturing business. 

 
(3) Cash flows from financing activities 

Net cash used in financing activities was 2,774 million yen compared with 5,318 million yen one year earlier. 
Repayment of long-term debt totaled 2,021 million yen, payment for redemption of bonds was 479 million 
yen, and cash dividends paid were 565 million yen. 

 
Notes: 1. To be prepared to meet short-term demands for working capital, KITZ has established an 8,000 million yen credit 

facility with a syndication of banks. As of September 30, 2010, KITZ had no loans through this credit facility. 
2. On September 27, 2010, KITZ submitted a shelf registration to issue up to 20,000 million yen of bonds. 

 
 
 
 
 
3)  Qualitative Information on Consolidated Financial Forecast 

KITZ has revised the forecast announced on May 14, 2010, based on performance in the first half of the fiscal 
year.  

 

The revised forecasts announced October 30, 2010, were as follows: 

 
Net sales 

Operating  
income 

Ordinary  
income 

Net income  
Net income 
per share 
(basic) 

 Millions of yen Millions of yen Millions of yen Millions of yen Yen 
Previous forecast (A) 105,000 6,900 6,250 3,100 27.41 
Current revised forecast (B) 105,000 6,100 5,500 3,100 27.41 
Changes in amount (B－A) — (800) (750) — — 
Percentage change (%) — (11.6) (12.0) — — 

Previous result 
(Year ended Mar. 31, 2010) 

96,592 6,976 6,248 3,079 27.23 

 
In Japan, in the valve manufacturing business, sales will benefit from higher sales of valves used in 
semiconductor manufacturing equipment and expected strength in demand for valves for the building 
construction market. However, demand for industrial plant valves is expected to remain soft. In the brass bar 
manufacturing business, sales are expected to increase as the price of brass continues to climb. Overseas, the 
negative impact of the yen’s strength on prices of products manufactured in Japan will become even greater. In 
addition, KITZ anticipates weakness in demand for industrial plant valves in North America.  

Earnings are expected to benefit from the yen’s strength by importing to Japan products manufactured in 
other countries. However, KITZ expects earnings to decline. One reason is the negative impact of the strong 
yen on earnings from products manufactured in Japan that are sold overseas. Weak demand for valves used in 
industrial plants in Japan and overseas will hold down earnings. However, KITZ foresees no change in net 
income mainly because the extraordinary loss associated with asset retirement obligations was smaller than 
initially expected. 

Based on this outlook, KITZ has revised the operating income and ordinary income forecasts announced 
on May 14, 2010, but left the sales and net income forecasts unchanged.  
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2. Others 
1) Changes in significant subsidiaries (Changes in subsidiaries affecting the scope of 

consolidation)  
There are no significant items. 

 
2)  Simplified accounting methods and special accounting methods 

(Simplified accounting methods) 

April 1 – September 30, 2010 

Method for calculating deferred tax assets and liabilities 
 

Concerning the likelihood of recovering deferred tax assets, there have been no significant changes in the 
operating environment, temporary differences or other associated factors since the end of the previous fiscal 
year. Consequently, deferred tax assets and liabilities were calculated in accordance with earnings forecasts 
and tax planning documents that were used at the end of the previous fiscal year.  

 

(Special accounting methods for the preparation of quarterly consolidated financial statements) 

April 1 – September 30, 2010 

Calculation of tax expenses 
 

For the calculation of tax expenses, a reasonable estimate of the effective tax rate was determined after 
applying tax effect accounting to income before income taxes for the fiscal year. The first half income before 
income taxes was then multiplied by the estimated effective tax rate. Deferred taxes are included in income 
taxes.  

 
3)  Revisions in accounting rules, procedures, and presentations  

(Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial Statements) 

April 1 – September 30, 2010 

Changes in items concerning accounting standards 

 
Application of accounting standard for asset retirement obligations 
Beginning with the first quarter of the fiscal year ending March 31, 2011, KITZ has adopted the “Accounting 
Standard for Asset Retirement Obligations” (ASBJ Statement No. 18, March 31, 2008) and “Guidance on 
Accounting Standard for Asset Retirement Obligations” (ASBJ Guidance No. 21, March 31, 2008). This 
change had only a negligible effect on first half gross profit, operating income, and ordinary income. 
However, expenses for asset retirement obligations in prior fiscal years were recognized as an extraordinary 
loss that caused a 401 million yen decline in first half income before income taxes and minority interests. In 
addition, there was a change of 447 million yen in asset retirement obligations due to the adoption of this 
accounting standard.  
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5. Quarterly Consolidated Financial Statements, etc. 
(1) Quarterly Consolidated Balance Sheets 

Classification As of Sept. 30, 2010 As of Mar. 31, 2010 

(Assets) Millions of yen Millions of yen 
Current assets   

Cash in hand and in banks 8,386 9,825
Notes and accounts receivable—trade 21,725 22,229
Merchandise and finished goods 4,429 4,603
Work in process 3,208 3,436
Raw materials and supplies 5,165 4,909
Other 2,645 2,474
Allowance for doubtful accounts (64) (57)

Total current assets 45,496 47,421
Fixed assets    

Property, plant and equipment  
Buildings and structures, net 13,504 13,823
Land  11,339 11,368
Other, net  11,263 11,615
Total property, plant and equipment 36,107 36,807

Intangible assets  
Goodwill 1,557 1,643
Other 554 415
Total intangible assets 2,112 2,059

Investments and other assets 10,790 11,245
Total fixed assets 49,010 50,112
Total assets 94,507 97,533

(Liabilities)   
Current liabilities  

Accounts payable―trade 5,029 4,726
Current portion of corporate bonds 958 958
Short-term borrowings 1,581 1,518
Current portion of long-term debt 4,227 3,811
Income taxes payable 1,155 910
Accrued bonuses to employees 1,390 1,664
Accrued bonuses to directors and corporate auditors — 187
Asset retirement obligations 79 —
Other 3,727 4,293

Total current liabilities 18,147 18,070
Long-term liabilities  

Corporate bonds 9,367 9,846
Long-term debt 8,987 11,421
Accrued retirement benefits to employees 325 332
Accrued retirement benefits to directors,  
corporate auditors and operating officers 

354 428

Asset retirement obligations 370 —
Other 3,562 3,587

Total long-term liabilities 22,969 25,616
Total liabilities 41,117 43,686

(Net assets)  
Shareholders’ equity  

Common stock 21,207 21,207
Additional paid-in capital 9,430 9,430
Retained earnings 27,490 26,743
Treasury stock (2,421) (2,417)

Total shareholders’ equity 55,707 54,963
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Accumulated other comprehensive income  
Net unrealized gains on other securities 421 872
Translation adjustments (3,622) (2,884)

Total accumulated other comprehensive income (3,201) (2,011)
Minority interests 884 895

Total net assets 53,390 53,847
Total liabilities and net assets 94,507 97,533
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(2) Quarterly Consolidated Statements of Income 
Classification 

Apr. 1, 2010 – 
Sept. 30, 2010 

Apr. 1, 2009 – 
Sept. 30, 2009 

 Millions of yen Millions of yen 
Net sales 51,344 46,165
Cost of sales 39,319 34,569
Gross profit 12,025 11,595
Selling, general and administrative expenses 9,228 8,638
Operating income 2,796 2,957
Non-operating income  

Interest income 10 11
Dividend income 71 78
Insurance income 60 —
Other 135 156

Total 277 246
Non-operating expenses  

Interest expenses 228 333
Sales discount 130 112
Exchange losses 85 95
Other 40 94

Total 485 636
Ordinary income 2,589 2,567
Extraordinary income  

Gain on sale of property, plant and equipment 3 11
Reversal of allowance for doubtful accounts 5 36
Decrease in unpaid contract cancellation violation payments for 
fitness center closings 

77 —

Other 0 0
Total 87 48

Extraordinary loss  
Loss on sale or disposal of property, plant and equipment 38 34
Impairment losses on fixed assets — 207
Special extra retirement payments — 201
Loss on adjustment for changes of accounting standard for 
asset retirement obligations 

392 —

Other 70 47
Total 501 490

Income before income taxes and minority interests 2,174 2,125
Income taxes 865 934
Income before minority interests 1,309 —
Minority interests in income (loss) of consolidated subsidiaries (3) 4

Net income 1,313 1,186
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(3) Quarterly Consolidated Statements of Cash Flows                                 Millions of yen 

Classification 
Apr. 1, 2010 – 
Sept. 30, 2010  

Apr. 1, 2009 – 
Sept. 30, 2009  

Cash flows from operating activities  
Income before income taxes and minority interests 2,174 2,125
Depreciation 1,483 1,666
Increase (decrease) in accrued bonuses to employees (263) 6
Increase in accrued retirement benefits to employees 0 23
Interest and dividend income  (81) (90)
Interest expenses 228 333
Decrease in notes and accounts receivable 275 2,831
(Increase) decrease in inventories (161) 1,491
(Increase) decrease in other current assets (93) 97
Increase in accounts payable 414 359
Decrease in other current liabilities (480) (1,143)
Loss on adjustment for changes of accounting standard for 

asset retirement obligations 392  —

Other, net (99) 135
Subtotal 3,789 7,837

Interest and dividend income received 80 73
Interest expenses paid (228) (352)
Income taxes paid (750) (520)

Net cash provided by operating activities 2,891 7,037
Cash flows from investing activities  

Payments for purchase of property, plant and equipments (938) (1,066)
Proceeds from sales of property, plant and equipments 2 22
Payments for purchase of investments in securities (29) (100)
Net decrease in time deposits (490) (500)
Other, net (314) (271)

Net cash used in investing activities (1,770) (1,916)
Cash flows from financing activities  

Increase (decrease) in short-term borrowings, net 121 (841)
Proceeds from long-term debt 50 2,120
Repayments of long-term debt (2,021) (5,203)
Payments for redemption of bonds (479) (1,024)
Cash dividends paid (565) (339)
Other, net 119 (29)

Net cash used in financing activities (2,774) (5,318)
Effect of exchange rate changes on cash and cash equivalents (193) 24
Net decrease in cash and cash equivalents (1,846) (172)
Cash and cash equivalents at the beginning of period 9,746 10,309
Cash and cash equivalents at the end of period 7,899 10,136
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(4) Precaution about Going Concern Assumption 
There are no significant items. 
 
 
(5) Segment Information 
Operating Segment Information  
The first half of the previous fiscal year (April 1, 2009 – September 30, 2009)                 Millions of yen 

 Valve 
manufacturing 

business 

Brass bar 
manufacturing

business 

Services and other 
business 

Total 
Eliminations 
or corporate 

assets 

Consolidated
total 

Net sales   
(1) Sales to outside 

customers 34,025 6,956 5,183 46,165 — 46,165
(2) Inter-segment  

sales / transfers 54 784 13 852 (852) —
Total 34,080 7,740 5,196 47,018 (852) 46,165

Operating income 3,764 283 266 4,314 (1,356) 2,957

Notes: 1. Classification of operating segments and major businesses in each segment 
(1) Operating segments are based on the line of products and the category of business. 
(2) Major businesses and products in each segment are as follows: 

Operating segment Major products and businesses 
Valve manufacturing 
business 

Bronze valves, general service iron valves, valve-related products, 
filter-related products 

Brass bar manufacturing 
business 

Copper products, rolled copper products  

Services and other 
business 

Hotel and restaurant business, fitness club business, glass craft products 
marketing 

2. Change in accounting policy 
(The first half of the previous fiscal year) 
As was explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial 
Statements,” the method for calculating earnings and expenses at foreign subsidiaries was changed beginning with 
the fourth quarter of the previous fiscal year. Previously, earnings and expenses were translated into yen using the 
exchange rate as of the end of the fiscal period of each subsidiary. Under the new method, the average exchange 
rate during the fiscal period is used instead. Consequently, different methods were used to calculate earnings and 
expenses at foreign subsidiaries in the first half of the previous and current fiscal years. The adoption of this new 
method did not have a material effect on results of operations in the first half of the previous fiscal year. 

 
Geographical Segment Information 
The first half of the previous fiscal year (April 1, 2009 – September 30, 2009) Millions of yen 

 
Japan 

North 
America 

Asia Europe Total 
Eliminations 
or corporate 

assets 

Consolidated 
total 

Sales        
(1) Sales to outside customers 38,754 3,629 2,973 807 46,165 — 46,165
(2) Inter-segment  

sales / transfers 876 1 4,052 62 4,992 (4,992) —
Total 39,631 3,631 7,025 870 51,158 (4,992) 46,165

Operating income  3,145 380 736 65 4,327 (1,370) 2,957

Notes: 1. Geographic segments are based on geographic proximity. 
2. Countries and regions excluding Japan:   

(1) North America: U. S. A.  
(2) Asia: Taiwan, Thailand and China  
(3) Europe: Spain 
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3. Change in accounting policy 
 (The first half of the previous fiscal year) 
As was explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial 
Statements,” the method for calculating earnings and expenses at foreign subsidiaries was changed beginning with 
the fourth quarter of the previous fiscal year. Previously, earnings and expenses were translated into yen using the 
exchange rate as of the end of the fiscal period of each subsidiary. Under the new method, the average exchange 
rate during the fiscal period is used instead. Consequently, different methods were used to calculate earnings and 
expenses at foreign subsidiaries in the first half of the previous and current fiscal years. The adoption of this new 
method did not have a material effect on results of operations in the first half of the previous fiscal year. 

 
Overseas Sales 
The first half of the previous fiscal year (April 1, 2009 – September 30, 2009)                           Millions of yen 

 North America Asia Others Total 
I. Overseas sales 4,131 3,669 2,446 10,247

II. Consolidated sales ― ― ― 46,165
III. Ratio of overseas sales to 

consolidated sales (%) 8.9 8.0 5.3 22.2

Notes: 1. Geographic segments are based on geographic proximity. 
2. Each area represents the following countries and regions:  

(1) North America: U. S. A. and Canada 
(2) Asia: Taiwan, China, Thailand, Indonesia, Singapore, Malaysia, etc. 
(3) Others: Europe, Middle East, Oceania, etc. 

3. Overseas sales include sales of the Company and its consolidated subsidiaries in countries and regions other than 
Japan (Excludes all intercompany (consolidated company) transactions). 

4. Change in accounting policy 
(The first half of the previous fiscal year) 
As was explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial 
Statements,” the method for calculating earnings and expenses at foreign subsidiaries was changed beginning with 
the fourth quarter of the previous fiscal year. Previously, earnings and expenses were translated into yen using the 
exchange rate as of the end of the fiscal period of each subsidiary. Under the new method, the average exchange 
rate during the fiscal period is used instead. Consequently, different methods were used to calculate earnings and 
expenses at foreign subsidiaries in the first half of the previous and current fiscal years. The adoption of this new 
method did not have a material effect on results of operations in the first half of the previous fiscal year. 

 
 

Operating Segment Information 
1. Summary of reportable segments 

Reportable segments of the KITZ Group are the constituent business units of the Group for which separate financial data are 
available and that are examined on a regular basis for the purpose of enabling the board of directors to allocate resources and 
evaluate results of operations.  

The KITZ Group establishes comprehensive strategies and conducts business activities in Japan and overseas 
separately for each product and service category. Operations include the valve manufacturing business, brass bar 
manufacturing business, fitness club business, hotel and restaurant business, and other activities.  

Consequently, the operations of the Group are divided into business segments based on products and services. This 
results in two reportable business segments: valve manufacturing and brass bar manufacturing.  

The valve manufacturing business is engaged in the manufacture and sale of bronze valves, steel valves, and other 
valves and associated products as well as filtering products and associated products. The brass bar manufacturing business is 
engaged in the manufacture and sale of copper products and rolled copper products. 
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2. Sales and earnings or losses in reportable segments 

The first half of the current fiscal year (April 1, 2010 – September 30, 2010)                         Millions of yen 
 

Valve 
manufacturing 

business 

Brass bar 
manufacturing 

business 

Other 
 (Note 1)

Amount of 
adjustment 

(Note 2) 

Amount posted in 
quarterly consolidated 
statements of income 

(Note 3) 
Net sales   
(1) Sales to outside 

customers 36,406 9,733 5,204 — 51,344
(2) Inter-segment  

sales / transfers 147 1,093 19 (1,259) —
Total 36,553 10,826 5,224 (1,259) 51,344

Operating income 3,587 291 278 (1,361) 2,796

Notes: 1. Other is a business segment for the fitness club business, hotel and restaurant business, and other activities  

that are not included in the reportable segments.  
2. The 1,361 million yen amount of adjustment that is deducted from segment operating income includes 7 million 

yen for inter-segment sales and corporate expenses of 1,368 million yen that cannot be assigned to a reportable 
business segment. Corporate expenses represent mainly expenses for head office personnel, accounting, 
corporate planning, and other activities and expenses for the operation and maintenance of the Makuhari head 
office building.  

3. Business segment operating income includes adjustments to the operating income shown in the quarterly 
consolidated statements of income.  

 
3. Fixed asset impairment losses, goodwill amortization, and other items for reportable segments 

Not applicable in the first half of the current fiscal year 

 
(Additional information) 
Beginning with the first quarter of the fiscal year ending March 31, 2011, KITZ has adopted the “Accounting Standard for 
Disclosures about Segments of an Enterprise and Related Information” (ASBJ Statement No. 17, March 27, 2009) and 
“Guidance on Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ Guidance 
No. 20, March 21, 2008).  
 

 
 

(6) Note in the Event of a Significant Change in Shareholders’ Equity 
There are no significant items. 


