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This document has been prepared as a guide to non-Japanese investors and contains forward-looking statements
that are based on management’s estimates, assumptions, and projections at the time of publication. A number of
factors could cause actual results to differ materially from expectations. This document is a translation of excerpts
taken from the Japanese language original. All numbers are rounded down to the nearest unit in accordance with
standard Japanese practice. Please be advised that the Company cannot accept responsibility for investment
decisions made based on the information contained in this report.

Company Name: KITZ CORPORATION Stock Listing: Tokyo Stock Exchange
Stock Code: 6498
(URL: http://www.kitz.co.jp/english/index.html )
President and Chief Executive Officer: Yasuyuki Hotta
Inquiries: Taro Kimura, General Manager, Accounting Department
TEL: 81-43-299-0114
Date of Payment of Dividends (Planned): December 4, 2009
Reporting Date of Quarterly Financial Statement: November 12, 2009
(Note: In this report, amounts of less than one million yen are omitted and per share figures are rounded down to two decimal places.)

1. Consolidated Financial Results (Apr. 1 – Sept. 30, 2009)

(1) Consolidated Operating Results

(Note: Percentages are YoY changes for the six-month period ended September 30)

Net sales Operating income Ordinary income Net income

Millions of yen % Millions of yen % Millions of yen % Millions of yen %

Ended Sept. 30, 2009 46,165 (34.8) 2,957 (36.3) 2,567 (39.9) 1,186 (52.3)

Ended Sept. 30, 2008 70,837 ― 4,642 ― 4,269 ― 2,484 ―

Net income

per share

(basic)

Net income

per share

(diluted)

Yen Yen

Ended Sept. 30, 2009 10.48 ―

Ended Sept. 30, 2008 21.96 21.95

(2) Consolidated Financial Position

Total assets Net asset Equity ratio Net assets per share

Millions of yen Millions of yen % Yen

Sept. 30, 2009 97,167 52,497 53.1 456.55

Mar. 31, 2009 101,101 50,912 49.5 442.44

Reference: Equity (Millions of yen) Sept. 30, 2009: 51,627 Mar. 31, 2009: 50,036
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2. Dividends

Cash dividends per share

Record Dates 1Q 2Q 3Q 4Q Total

Yen Yen Yen Yen Yen

Year ended Mar. 31, 2009 ― 6.00 ― 3.00 9.00

Year ending Mar. 31, 2010 ― 2.00

Year ending Mar. 31, 2010 (Planned) ― 1.50 3.50

Note: Revisions to the dividend forecast in the first half of the fiscal year: None

3. Consolidated Financial Forecast for the Fiscal Year Ending March 2010

(Apr. 1, 2009 – Mar. 31, 2010)

(Note: Percentages are YoY changes for the fiscal year.)

Net sales Operating income Ordinary income Net income
Net income

per share

Millions of yen % Millions of yen % Millions of yen % Millions of yen % Yen

Year ending

Mar. 31, 2010
92,000 (27.6) 4,700 (34.6) 4,000 (38.2) 2,000 (41.1) 17.68

Note: Revisions to the consolidated financial forecast in the first half of the fiscal year: Yes

4. Others

(1) Changes in significant subsidiaries (Changes in subsidiaries affecting the scope of consolidation): None

(2) Use of simplified accounting methods and special accounting methods for the preparation of quarterly
consolidated financial statements: Yes
For more information, please see “Qualitative Information and Financial Statements 4, Others (2) Use of simplified

accounting methods and special accounting methods for the preparation of quarterly consolidated financial statements” on

page 6.

(3) Revisions in accounting rules, procedures, and presentations concerning preparation of the quarterly
consolidated financial statements (Revisions in significant items concerning the basis for preparing the quarterly
consolidated financial statements)

1. Revisions involving a change to accounting standards: None
2. Other revisions Yes
For more information, please see “Qualitative Information and Financial Statements 4, Others (3) Revisions in accounting

rules, procedures, and presentations concerning preparation of the quarterly consolidated financial statements” on page 6.

(4) Number of shares outstanding (Common stock)

1. Shares issued and outstanding (including treasury stock)
Sept. 30, 2009: 120,396,511 Mar. 31, 2009: 120,396,511

2. Treasury stock
Sept. 30, 2009: 7,317,545 Mar. 31, 2009: 7,306,065

3. Average number of shares issued (during the first half of the fiscal year)
Ended Sept. 30, 2009: 113,082,670 Ended Sept. 30, 2008: 113,110,775

Explanation regarding the appropriate use of forecasts of business results and other information

1. The consolidated fiscal year forecasts announced on July 29, 2009, have been revised for the fiscal year.

2. The forecast was prepared using information that was available on the announcement date. Actual performance may

differ from the forecast for a number of reasons. Please see “Qualitative Information and Financial Statements 3,

Qualitative Information on Consolidated Financial Forecast” on page 5 for more information.
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(Reference)

Non-consolidated Financial Forecast for the Fiscal Year Ending March 2010
(Apr. 1, 2009 – Mar. 31, 2010)

(Note: Percentages are YoY changes for the fiscal year.)

Net sales Operating income Ordinary income Net income
Net income

per share

Millions of yen % Millions of yen % Millions of yen % Millions of yen % Yen

Year ending

Mar. 31, 2010
48,000 (26.5) 2,100 (53.4) 2,200 (50.0) 1,450 (45.0) 12.82

Note: Revisions to the non-consolidated financial forecast in the first half of the fiscal year: Yes

Explanation regarding the appropriate use of forecasts of business results and other information

1. The non-consolidated fiscal year forecasts announced on July 29, 2009, have been revised for the fiscal year.

2. The above financial forecasts are based on information currently available to the Company at the time of the release

of this report. Actual results could differ materially from projections due to various factors.



Consolidated Financial Results for the Six-Month Period
Ended September 30, 2009

― 4 ―

Qualitative Information and Financial Statements

1. Qualitative Information on Consolidated Business Results

In the first half of the fiscal year, there were signs of a recovery in some industries because of economic
stimulus measures by the Japanese government. However, Japan’s exports declined due to the global
economic downturn, and consumer spending was lackluster as unemployment increased and income levels fell.
In addition, a fall in demand caused a sharp drop in private sector capital expenditures. As a result, Japan
remained in a severe economic recession. In the valve manufacturing business, sales were lower in Japan and
overseas as this difficult business climate caused a significant decline in demand. There was also a steep
decline in sales in the brass bar manufacturing business because of weak demand. The result was a 34.8%
decline in first half sales to 46,165 million yen. Earnings were severely impacted by the downturn in sales.
Although measures were taken to cut fixed expenses, operating income was down 36.3% to 2,957 million yen
and ordinary income fell 39.9% to 2,567 million yen. Net income was also affected by two one-time expenses.
One was an asset impairment charge associated with unprofitable locations in the fitness club business. The
other was an extraordinary loss associated with the July 1, 2009, merger of subsidiaries KITZ Metal Works
Corporation and Kyoto Brass Co., Ltd. The loss was due to the consolidation of operations of these two
companies at the Kyoto Plant. Including these expenses, first half net income was down 52.3% to 1,186 million
yen.

Results by Business Segment

(1) Valve manufacturing business

Sales to outside customers decreased 28.1% to 34,025 million yen. In Japan, there were large declines in

sales of valves used in building utilities, and plants because of the downturn in private sector capital

expenditures. In addition, sales of valves used in semiconductor manufacturing equipment remained weak.

Overseas, sales in North America were about the same as one year earlier, but there were sharp declines

in sales in Asia and Europe. Operating income decreased 33.7% to 3,764 million yen despite many

initiatives to cut the cost of sales, particularly fixed expenses, and other operating expenses.

(2) Brass bar manufacturing business

Sales to outside customers fell 62.9% to 6,956 million yen as sales volumes and sales prices were both

down significantly. Sales prices decreased because prices of raw materials were much lower than one year

earlier, even though prices of materials have been climbing slowly since the beginning of 2009. Operating

income increased 7.3% to 283 million yen. This improvement was attributable mainly to minimal volatility in

prices of raw materials and benefits from the merger of two subsidiaries.

(3) Services and other business

Sales to outside customers increased 8.3% to 5,183 million yen. Sales in the hotel business were higher

because of a number of favorable events, including the start of discounted expressway tolls on weekends.

In the fitness club business, sales increased because a new fitness center was opened. Operating income

increased 25.2% to 266 million yen despite the inclusion of opening expenses for the new fitness center.

2. Qualitative Information on Consolidated Financial Position

Total assets were 97,167 million yen at the end of the first half, 3,934 million yen lower than at the end of the

previous fiscal year. There was an increase in the market value of securities, but trade receivables declined

along with sales. Liabilities decreased 5,519 million yen to 44,669 million yen due to the repayment of debt.

Net assets increased 1,584 million yen to 52,497 million yen. This was mainly attributable to first half net

income of 1,186 million yen, a deduction for the fiscal year-end dividend payment, and an increase in the

translation adjustments.
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(Cash Flows)

There was a net decrease of 172 million yen in cash and cash equivalents to 10,136 million yen. Income before

income taxes and minority interests was about the same as one year earlier and cash was used for the

repayment of debt.

Cash flows and their major components were as follows:

(1) Cash flows from operating activities

Income before income taxes and minority interests was 2,125 million yen and depreciation was 1,666 million

yen. There were also decreases in notes and accounts receivable of 2,831 million yen and decreases in

inventories of 1,491 million yen. As a result, net cash provided by operating activities was 7,037 million yen

compared with a positive cash flow of 3,647 million yen in the first half of the previous fiscal year.

(2) Cash flows from investing activities

Net cash used in investing activities was 1,916 million yen, compared with a positive cash flow of 2,114

million yen in the first half of the previous fiscal year. The primary use of cash was payments of 1,066 million

yen for the purchase of property, plant and equipment, mainly in the valve manufacturing business.

(3) Cash flows from financing activities

For long-term debt, there was an increase of 2,120 million yen and repayments of 5,203 million yen. For

short-term bank loans, there was a net repayment of 841 million yen. In addition, bonds totaling 1,024 million

yen were redeemed. As a result, net cash used in financing activities was 5,318 million yen, compared with a

positive cash flow of 94 million yen in the first half of the previous fiscal year.

Notes: 1. To be prepared to meet short-term demands for working capital, KITZ has established an 8,000 million yen credit

facility with a syndication of banks. As of September 30, 2009, KITZ had no loans through this credit facility.

2. On September 26, 2008, KITZ submitted a shelf registration to issue up to 20,000 million yen of bonds.

3. Qualitative Information on Consolidated Financial Forecast

Based on results of operations in the first half, KITZ has revised the non-consolidated and consolidated

forecasts for the fiscal year that were announced on July 29, 2009. For more information about these revisions,

please see the press release concerning the forecast revisions dated October 30, 2009.

The revised forecasts announced October 30, 2009, were as follows:

Net sales
Operating

income

Ordinary

income
Net income

Net income

per share

(basic)

Millions of yen Millions of yen Millions of yen Millions of yen Yen

Previous forecast (A) 90,000 3,550 3,000 1,450 12.82

Current revised forecast (B) 92,000 4,700 4,000 2,000 17.68

Changes in amount (B－A) 2,000 1,150 1,000 550 —

Percentage change (%) 2.2 32.4 33.3 37.9 —

Previous result

(Year ended Mar. 31, 2009)
127,095 7,188 6,475 3,396 30.02
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4. Others

(1) Changes in significant subsidiaries (Changes in subsidiaries affecting the scope of consolidation)

There are no significant items.

(2) Use of simplified accounting methods and special accounting methods for the preparation of quarterly
consolidated financial statements

(Simplified accounting methods)

April 1 – September 30, 2009

Method for calculating deferred tax assets and liabilities

Concerning the likelihood of recovering deferred tax assets, there have been no significant changes in the

operating environment, temporary differences or other associated factors since the end of the previous fiscal

year. Consequently, deferred tax assets and liabilities were calculated in accordance with earnings forecasts

and tax planning documents that were used at the end of the previous fiscal year.

(Special accounting methods for the preparation of quarterly consolidated financial statements)

April 1 – September 30, 2009

Calculation of tax expenses

For the calculation of tax expenses, a reasonable estimate of the effective tax rate was determined after

applying tax effect accounting to income before income taxes for the fiscal year. The first half income before

income taxes was then multiplied by the estimated effective tax rate. Deferred taxes are included in income

taxes.

(3) Revisions in accounting rules, procedures, and presentations concerning preparation of the quarterly
consolidated financial statements

(Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial Statements)

April 1 – September 30, 2009

Changes in items concerning accounting standards

Change in method for calculating earnings and expenses at foreign subsidiaries

The method for calculating earnings and expenses at foreign subsidiaries was changed beginning with

the fourth quarter of the previous fiscal year. Previously, earnings and expenses were translated into yen

using the exchange rate as of the end of the fiscal period of each subsidiary. Under the new method, the

average exchange rate during the fiscal period is used instead. Consequently, different methods were

used to calculate earnings and expenses at foreign subsidiaries in the first half of the previous and

current fiscal years. These adjustments had no significant effect on consolidated financial statements for

the first half of the current fiscal year. The effect on business segments is shown in the business

information section.
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5. Quarterly Consolidated Financial Statements, etc.

(1) Quarterly Consolidated Balance Sheets

Classification As of Sept. 30, 2009 As of Mar. 31, 2009

(Assets) Millions of yen Millions of yen

Current assets

Cash in hand and in banks 10,636 10,309

Notes and accounts receivable—trade 21,237 23,942

Merchandise and finished goods 5,190 5,411

Work in process 2,871 3,227

Raw materials and supplies 5,132 5,861

Other 2,470 2,331

Allowance for doubtful accounts (48) (53)

Total current assets 47,491 51,030

Fixed assets

Property, plant and equipment

Buildings and structures, net 13,986 14,279

Land 11,349 11,345

Other, net 12,697 13,340

Total property, plant and equipment 38,033 38,965

Intangible assets 605 623

Investments and other assets 11,036 10,482

Total fixed assets 49,675 50,071

Total assets 97,167 101,101

(Liabilities)

Current liabilities

Accounts payable―trade 3,847 3,383

Current portion of corporate bonds 1,963 2,738

Short-term bank loans 1,653 2,474

Current portion of long-term debt 9,339 12,505

Income taxes payable 1,014 496

Accrued bonus to employees 1,411 1,402

Accrued bonus to directors and corporate auditors — 61

Other 3,227 4,650

Total current liabilities 22,456 27,712

Long-term liabilities

Corporate bonds 8,255 8,504

Long-term debt 9,719 9,638

Accrued retirement benefits to employees 323 337

Accrued retirement benefits to directors,

corporate auditors and operating officers
400 391

Other 3,514 3,605

Total long-term liabilities 22,213 22,476

Total liabilities 44,669 50,189

(Net assets)

Shareholders’ equity

Common stock 21,207 21,207

Additional paid-in capital 9,430 9,430

Retained earnings 25,075 24,228

Treasury stock (2,413) (2,409)

Total shareholders’ equity 53,299 52,456

Revaluation and translation adjustments

Net unrealized gains on other securities 910 505

Translation adjustments (2,583) (2,925)

Total revaluation and translation adjustments (1,672) (2,420)

Minority interests in consolidated subsidiaries 870 876

Total net assets 52,497 50,912

Total liabilities and net assets 97,167 101,101
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(2) Quarterly Consolidated Statements of Income

Classification
Apr. 1, 2009 –

Sept. 30, 2009

Apr. 1, 2008 –

Sept. 30, 2008

Millions of yen Millions of yen

Net sales 46,165 70,837

Cost of sales 34,569 55,769

Gross profit 11,595 15,067

Selling, general and administrative expenses 8,638 10,424

Operating income 2,957 4,642

Non-operating income

Interest income 11 33

Dividend income 78 96

Exchange gain — 17

Other 156 195

Total 246 343

Non-operating expenses

Interest expenses 333 357

Sales discount 112 169

Exchange loss 95 —
Other 94 189

Total 636 716

Ordinary income 2,567 4,269

Extraordinary income

Gain on sale of property, plant and equipment 11 2

Reversal of allowance for doubtful accounts 36 —
Other 0 0

Total 48 3

Extraordinary loss

Loss on sale or disposal of property, plant and equipment 34 80

Impairment losses on fixed assets 207 —
Special addition to retirement payments 201 —
Other 47 5

Total 490 86

Income before income taxes and minority interests 2,125 4,186

Income taxes 934 1,698

Minority interests in income of consolidated subsidiaries 4 4

Net income 1,186 2,484
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(3) Quarterly Consolidated Statements of Cash Flows Millions of yen

Classification
Apr. 1, 2009 –

Sept. 30, 2009

Apr. 1, 2008 –

Sept. 30, 2008

Cash flows from operating activities

Income before income taxes and minority interests 2,125 4,186

Depreciation 1,666 1,771

Increase (decrease) in accrued bonuses to employees 6 (57)

Increase (decrease) in accrued retirement benefits to employees 23 (65)

Interest and dividend income (90) (130)

Interest expenses 333 357

(Increase) decrease in notes and accounts receivable 2,831 (1,195)

(Increase) decrease in inventories 1,491 419

(Increase) decrease in other current assets 97 (31)

Increase (decrease) in accounts payable 359 92

Increase (decrease) in other current liabilities (1,143) 625

Other, net 135 (264)

Subtotal 7,837 5,708

Interest and dividend income received 73 122

Interest expenses paid (352) (375)

Income taxes paid (520) (1,807)

Net cash provided by operating activities 7,037 3,647

Cash flows from investing activities

Payment for purchase of property, plant and equipment (1,066) (2,128)

Proceeds from sale of property, plant and equipment 22 20

Payment for purchase of investments in securities (100) (22)

Net increase (decrease) in time deposits (500) —

Other, net (271) 17

Net cash used in investing activities (1,916) (2,114)

Cash flows from financing activities

Increase (decrease) in short-term bank loans, net (841) 1,026

Proceeds from long-term debt 2,120 3,765

Repayment of long-term debt (5,203) (3,472)

Proceeds from issuance of bonds — 981

Payment for redemption of bonds (1,024) (1,324)

Cash dividends paid (339) (904)

Other, net (29) 22

Net cash provided by (used in) financing activities (5,318) 94

Effect of exchange rate changes on cash and cash equivalents 24 (28)

Net increase (decrease) in cash and cash equivalents (172) 1,599

Cash and cash equivalents at beginning of period 10,309 5,069

Cash and cash equivalents at end of period 10,136 6,669
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(4) Precaution about Going Concern Assumption

There are no significant items.
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(5) Segment Information

Operating Segment Information
The first half of the previous fiscal year (April 1, 2008 – September 30, 2008) Millions of yen

Valve

manufacturing

business

Brass bar

manufacturing

business

Services and other

business
Total

Eliminations

or corporate

assets

Consolidated

total

Net sales

(1) Sales to outside

customers 47,306 18,744 4,786 70,837 — 70,837

(2) Inter-segment

sales / transfers 251 2,041 20 2,314 (2,314) —

Total 47,558 20,785 4,807 73,151 (2,314) 70,837

Operating income 5,678 264 212 6,155 (1,512) 4,642

The first half of the current fiscal year (April 1, 2009 – September 30, 2009) Millions of yen

Valve

manufacturing

business

Brass bar

manufacturing

business

Services and other

business
Total

Eliminations

or corporate

assets

Consolidated

total

Net sales

(1) Sales to outside

customers 34,025 6,956 5,183 46,165 — 46,165

(2) Inter-segment

sales / transfers 54 784 13 852 (852) —

Total 34,080 7,740 5,196 47,018 (852) 46,165

Operating income 3,764 283 266 4,314 (1,356) 2,957

Notes: 1. Classification of operating segments and major businesses in each segment

(1) Operating segments are based on the line of products and the category of business.

(2) Major businesses and products in each segment are as follows:

Operating segment Major products and businesses

Valve manufacturing

business

Bronze valves, general service iron valves, valve-related products,

filter-related products

Brass bar manufacturing

business
Copper products, rolled copper products

Services and other

business

Hotel and restaurant business, fitness club business, glass craft products

marketing

2. Change in accounting policy

(The first half of the previous fiscal year)

As is explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial

Statements,” KITZ started applying “Accounting Standard for Measurement of Inventories” (ASBJ Statement No. 9,

July 5, 2006) in the first quarter of the current fiscal year. This change reduced the first half operating income by

455 million yen in the valve manufacturing business and 52 million yen in the brass bar manufacturing business.

(The first half of the current fiscal year)

As was explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial

Statements,” the method for calculating earnings and expenses at foreign subsidiaries was changed beginning with

the fourth quarter of the previous fiscal year. Previously, earnings and expenses were translated into yen using the

exchange rate as of the end of the fiscal period of each subsidiary. Under the new method, the average exchange

rate during the fiscal period is used instead. Consequently, different methods were used to calculate earnings and

expenses at foreign subsidiaries in the first half of the previous and current fiscal years. The adoption of this new

method did not have a material effect on results of operations in the first half of the previous fiscal year.

3. Additional information

(The first half of the previous fiscal year)

As is explained in Additional information, KITZ and its consolidated subsidiaries in Japan used a period of 12–13

years for the useful lives of equipment. Beginning in the first quarter of the current fiscal year, in conjunction with

amendments to the Corporation Tax Law of Japan, this period has been changed to 7–12 years. This change

reduced the first half operating income by 1 million yen in the valve manufacturing business, 74 million yen in the

brass bar manufacturing business, and 0 million yen in the services and other business.
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Geographical Segment Information

The first half of the previous fiscal year (April 1, 2008 – September 30, 2008) Millions of yen

Japan
North

America
Asia Europe Total

Eliminations

or corporate

assets

Consolidated

total

Sales

(1) Sales to outside customers 61,189 3,575 4,929 1,142 70,837 — 70,837

(2) Inter-segment

sales / transfers 2,175 0 6,793 155 9,124 (9,124) —

Total 63,364 3,576 11,723 1,297 79,961 (9,124) 70,837

Operating income 4,736 393 895 92 6,117 (1,474) 4,642

The first half of the current fiscal year (April 1, 2009 – September 30, 2009) Millions of yen

Japan
North

America
Asia Europe Total

Eliminations

or corporate

assets

Consolidated

total

Sales

(1) Sales to outside customers 38,754 3,629 2,973 807 46,165 — 46,165

(2) Inter-segment

sales / transfers 876 1 4,052 62 4,992 (4,992) —

Total 39,631 3,631 7,025 870 51,158 (4,992) 46,165

Operating income 3,145 380 736 65 4,327 (1,370) 2,957

Notes: 1. Geographic segments are based on geographic proximity.

2. Countries and regions excluding Japan:

(1) North America: U. S. A.

(2) Asia: Taiwan, Thailand and China

(3) Europe: Spain

3. Change in accounting policy

(The first half of the previous fiscal year)

As is explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial

Statements,” KITZ started applying “Accounting Standard for Measurement of Inventories” (ASBJ Statement No. 9,

July 5, 2006) in the first half of the current fiscal year. This change reduced the first half operating income by 482

million yen in Japan, 0 million yen in North America, and 24 million yen in Asia.

(The first half of the current fiscal year)

As was explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial

Statements,” the method for calculating earnings and expenses at foreign subsidiaries was changed beginning with

the fourth quarter of the previous fiscal year. Previously, earnings and expenses were translated into yen using the

exchange rate as of the end of the fiscal period of each subsidiary. Under the new method, the average exchange

rate during the fiscal period is used instead. Consequently, different methods were used to calculate earnings and

expenses at foreign subsidiaries in the first half of the previous and current fiscal years. The adoption of this new

method did not have a material effect on results of operations in the first half of the previous fiscal year.

4. Additional information

(The first half of the previous fiscal year)

As is explained in Additional information, KITZ and its consolidated subsidiaries in Japan used a period of 12–13 years

for the useful lives of equipment. Beginning in the first quarter of the current fiscal year, in conjunction with

amendments to the Corporation Tax Law of Japan, this period has been changed to 7–12 years. This change reduced

the first half operating income by 75 million yen in Japan.
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Overseas Sales
The first half of the previous fiscal year (April 1, 2008 – September 30, 2008) Millions of yen

North America Asia Others Total

I. Overseas sales 4,142 7,092 3,044 14,279

II. Consolidated sales ― ― ― 70,837

III. Ratio of overseas sales to

consolidated sales (%) 5.8 10.1 4.3 20.2

The first half of the current fiscal year (April 1, 2009 – September 30, 2009) Millions of yen

North America Asia Others Total

I. Overseas sales 4,131 3,669 2,446 10,247

II. Consolidated sales ― ― ― 46,165

III. Ratio of overseas sales to

consolidated sales (%) 8.9 8.0 5.3 22.2

Notes: 1. Geographic segments are based on geographic proximity.

2. Each area represents the following countries and regions:

(1) North America: U. S. A. and Canada

(2) Asia: Taiwan, China, Thailand, Indonesia, Singapore, Malaysia, etc.

(3) Others: Europe, Middle East, Oceania, etc.

3. Overseas sales include sales of the Company and its consolidated subsidiaries in countries and regions other than

Japan (Excludes all intercompany (consolidated company) transactions).

4. Change in accounting policy

(The first half of the current fiscal year)

As was explained in “Changes in Important Items Used as Basis for Preparing Quarterly Consolidated Financial

Statements,” the method for calculating earnings and expenses at foreign subsidiaries was changed beginning with

the fourth quarter of the previous fiscal year. Previously, earnings and expenses were translated into yen using the

exchange rate as of the end of the fiscal period of each subsidiary. Under the new method, the average exchange

rate during the fiscal period is used instead. Consequently, different methods were used to calculate earnings and

expenses at foreign subsidiaries in the first half of the previous and current fiscal years. The adoption of this new

method did not have a material effect on results of operations in the first half of the previous fiscal year.

(6) Note in the Event of a Significant Change in Shareholders’ Equity
There are no significant items.

6. Other Information
There are no significant items.


